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Item 2.02 Results of Operations and Financial Condition.

The 2016 Annual Meeting of Shareholders of Rand Capital Corporation (the “Company”) will be held at 10:30 a.m. ET on April 21, 2016.
A copy of the presentation slides to be used in connection with the Annual Meeting is included as Exhibit 99.1 to this Current Report on
Form 8-K.

Item 7.01 Regulation FD Disclosure.

The information set forth under Item 2.02 of this report is incorporated into this Item by reference.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

EXHIBIT NUMBER DESCRIPTION

99.1 Presentation slides to be used by Registrant in connection with its 2016 Annual Meeting of Shareholders.




SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

RAND CAPITAL CORPORATION

Date: April 21, 2016 By: /s/ Daniel P. Penberthy

Daniel P. Penberthy
Executive Vice President / Chief Financial Officer
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2016 Annual
Shareholders
Meeting

April 21, 2016

Allen F. “Pete” Grum
President & CEO

NASDAQ: RAND
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Statements included in these slides that do not relate fo present or historical conditions are “forward-
looking statements” within the meaning of that term in Section 27A of the Securities Act of 1933, and
in Section 21E of the Securities Exchange Act of 1934. Additional oral or written forward-looking
statements may be made by us from time to time, and forward-looking statements may be included
in documents that are filed with the Securities and Exchange Commission. Forward-looking
statements involve risks and uncertainties that could cause results or outcomes to differ materially
from those expressed in the forward-looking statements. Forward-looking statements may include,
without limitation, statements relating to our plans, strategies, objectives, expectations and intentions
and are intended to be made pursuant to the safe harbor provisions of the Private Securities
Litigation Reform Act of 1995. Words such as “believes,” “forecasts,” “intends,” “possible,” “expects,”
‘estimates,” “anticipates,” or “plans” and similar expressions are intended fo identify forward-locking
statements. Among the important factors on which such statements are based are assumptions
concerning the state of the national economy and the markets in which our portfolio companies
operate, the state of the securities markets and the national financial markets, and inflation.
Forward-looking statermnents are also subject to the risks and uncertainties described under the
caption “Risk Factors” contained in documents that we file with the SEC, including our 2016 Annual
Report on Form 10-K filed on March 10, 2016. There may be other factors not identified that affect
the accuracy of our forward-looking statements. Further, any forward-looking statement speaks only
as of the date it is made and, except as required by law, we undertake no obligation to update any
forward-looking statement to reflect events or circumstances after the date on which it is made or to
reflect the occurrence of anticipated or unanticipated events or circumstances. New factors emerge
from time fo time that may cause our business not to develop as we expect, and we cannot predict
all of them.
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(NAV per Share is Affer Tax)
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Rand Capital Exits*
December 31, 2010 - March 31, 2016

Average -
Full-Cycle S Gross Cash | Achieved
Holding | Total Cash
Invesgments Lenigth vectad Generateql Cas_‘.h IRR
Exited P (Interest & Gain) | Multiple
a7 6.3 $19.0mm $67.5mm 3.6 30.2%

More than tripled cash investment

"-*""-I * Includes Gemcorsale
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Rand ranked #1 BDC with highest NAV/Share growth among 32 BDCs

Rand’s NAV grew 4.7%
2014 to 2015 Year-over-Year NAV/Share Growth
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12-Month Total Shareholder Return Comparisons
RAND is up 15.4%
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v Acquired: 6/28/04

= Revenue increased to > 5x
= Workforce grew from 29 to 95
= |nvestment: 31% equity position

v Equity cost: $625 thousand
v" Sold 3/31/16 for ~ $50 million

v Rand gross proceeds ~$15.2 million

v Return on invested capital: ~11x
v' Internal rate of return: ~64%
Leading designer and manufacturer of automatic drilling and fastening

systems utilized in the assembly of aircraft by Bombardier, Boeing,
. Embraer, Airbus and others, including China’s indigenous provider, Comac.

© 2016 Rand Capital Corporation 8




Five Largest |

$26 miﬂio:'i'totalortfoﬁo, 32 companies

c Investments Year o :'I{n Ofl

ompany at Fair Value ; ndustry ota
{in millions) Acquired Portfolio

- ' ; Healthcare—Testing 0

Rh @oNnix Rheonix, Inc. $2.9 2008 oo 12%

VATCH  Outmatch $2.1 g ST Hedeive %

.3 SOCIALFLOW SocialFlow $2.1 2013 Slee s 8%

GENICON  Genicon $2.0 POiE [y 8%

#Microcision  Microcision $1.9 2009 LR g 7%

TOTAL $11.0 43%

All values as of March 31, 2016, may not foot due to rounding
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Featured P

Rhaonix’ UTMATCH
‘e @'y
v Initial equity investment: 10/29/09 ~ Initial equity investment: 11/18/10
= $680 thousand follow-on investment * $500 thousand follow-on investment (2015)

(2015)
v 5% equity position
Equity cost: $2.8 million
v Equity fair value (3/31/16): $2.9 million

s
~ Initial equity investment: 4/5/13 v Initial equity investment: 4/10/15
= $500 thousand follow-on investment (2015) = $1 million follow-on debt investment (Q1 2016)
4% equity position 6% equity position + debt
Equity cost: $1.8 million Equity cost: $1.0 million
Equity fair value (3/31/16): $1.0 million
Senior debt: $1.0 million

4% equity position
Equity cost: $2.1 million
Equity fair value (3/31/16): $2.1 million

Equity fair value (3/31/16): $2.1 million

s 4 &% K
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Strong History: N

v Completed busiest investment periods in 40+ year history
« >$5 million invested in 2012, 2013, 2014 and 2015

« Record level of investment in 2015 at $7.0 million into 16
portfolio companies

v Large exits over last 4 years

v Current portfolio companies at varying stages of maturity
» Expecting several exits over next few years

v" Strong base of regulatory capital to leverage

v Retained earnings expanding

Executed a comprehensive review of strategic
options to enhance shareholder value
/ e*. = ":}}"
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Evaluated Strz

Objective: Drive Shareholder Value

Options Considered

- Voluntary Delisting fromm NASDAQ / Deregistering from SEC Reporting
Also Called: Going Dark

= Significant negative impact to trading liquidity and value
- Electing RIC Status (Special Tax Vehicle)

* Requires ~$30 million cash distribution, exceeds value of portfolio
- Portfolio Run-Off — Liquidating Company

* No long-term growth
- Sale to Third Party Acquirer

* Poor market conditions; difficult to capture full value for portfolio and
platform
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Objective: Drive Shareholder Value

Strategies to Pursue

+ Acquisitions & Mergers

= Looking for opportunities

= Will consider value-maximizing sale transaction
+ Accelerated Growth

= More aggressive plan with larger capital base

= Enhanced relationship with SBA: Expand borrowings

© 2016 Rand Capital Corporation 14




Long-Term Strategy to Dri

Increase rate of growth with larger investment capacity

Increase leverage for greater investment capability

Increase participation in transactions

Broaden investment network and geography
Strengthen investor communications

Create scale to add talent

Higher funding levels:

Past: $300k with $1.0m max
Recent: $1.0m with $3.0m max
Future: $1.5m with $5.0m max
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Available Cash Balance*: ~$12 million
v"Basis for increased leverage with SBA

Uses of Cash
v Follow-on investments
v"New investments
v Stock repurchases
v" Debt repayment
v Acquisitions

* At the SBIC, net of escrow and estimaled taxes
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2016 Inves

v" Continue increased level of investor communication

= Press releases — business events and portfolio company
successes

= Website improvements
v" Increase outreach effort to investment community
= Present at 2 investor conferences
= Host 1:1 meetings: New York, Boston, Toronto, Atlanta
v" Objectives

= |ncrease investor following and number of investors
(institutional and retail)

= |mprove liquidity of Rand'’s stock
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Strong performance: financially and operationally

Proven management team
Delivers shareholder returns
Strategy for NAV growth

Only early and expansion stage SBIC fund in Upstate
New York

Solid reputation among investment partners

* Decisive and responsive

Opportunistic share buy backs

© 2016 Rand Capital Corporation
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